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]L{I‘he Markets

| The week in Wall Street saw a con-
tinuation of big, broad markets, with
no signs of any dimunition of buying
power. Speculative activity in stocks
became wviolent at times. There were

gensational advances in several indus-
| trial iasues, notably Crucible Steel.
That stock jumped 17 peints in & sin-
gle day and fluctuated violently., Deal-
ings kept well above the million and a
hrhf share market, and the high rate of
activity, maintained for so long a peri-
od without & bLreak, caused the Stock
Exchange authorities to close the mar-
kot on Saturday to allew the clerical
force of the Street to rest from its
labors.

Speculation for the advance carried
the average price of thirty standard
induatrial shares to a new high record
of 114.40. Toward the end of the week
eentiment became somewhat bearish
a5 a result of the hupe expansion in
Stock Exchange loans that hay taken
placa sinte enrly in the wear, and sell-
ing of stocks followed, resulting in
substantial recessions. But the move-
ment did not go far and was halted by
a spirited rally Friday afterncon.

The stock market is not a Wall
Street affair. There is widespread
participation by the publie, the buying
orders coming from all over the coun-
try. The present so-called bull market
is in its sixth month, IDlespite moder
ate reactions, the averape price of thir-
ty etandard industrial stocks has rizen
approximately 83 points during that
period; Individusl stocks have gone
up in market value anywhere from 60
to 160 per cent under the stimulating
influence of a rapid recovery and in-
dustry. How much longer will the
market continue in Ita presont state?
1t is inconceivable that prices can go
on advancing indefinitely, as they hava
since early February., The situation
undoubtedly calls for conservatism.
Further curtailment of credit supplies
may be employed before many weeks to
spply restraint.

There has been for meveral weeks
and still is & serious shortage of bank-
!ing credit. The stock market lpan ae-

count has expanded from $650,000,000
to more than $1,600,000,000 in the
course of the last six moniths. A point
hins been reached apparcntly where fur-
ther expansion can take place anly at
the expense of productive enterprise.
That is the exp]u.natmn of the curront
firmness of Stock Exchange money,
with rates on call loans ranging from
6 to 20 per cent in reeent wecoks. Last
weak eall rates ranged from 6 to 10 per
cent, But there was no inerease in the
amount of money aveilable apainst all
industrial

stocks as eolleteranl.  And
with erop demands inereasing and in-
dications® that FEurepe will borrow

heavily here, there is little prospect of
easler stock market money. In view of
| this condition and as the Federal Re-
serve Hoard has made it plain that
legitimate business must ho provided
with all the eredit it requires to finance
an enurmous. turn-over, it is not im-
nrobable that a return to n semi-of-
ticial eontrol of the money market may
Lo ordered,

Sterling exchange rates dropped to
an extreme low of $4.26%, making the
discount on the English pound about
12 per cent. The deeline in sterling,
unless checked, ‘may in the long run
have a serious effect upon American

crease the ecost of Americun gooda to
the English importer. It iz expected,
however, that steps will be taken 1o
remedy the situation by the extension
of long term eredits to British in-
terests. Meanwhile, plans for granting
large credits to European countries, in-
| eluding Germany and France, are mak-
| ing progress. Germany already has
| made overtures here for credits, the
| procecds to be used for the purchase of
| American cotton, copper and other eas-
| gentinl commedities.  Swiss interests
| during the week practically completed
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export business, since it tends to in- |

dence of a desira on the part of the|
Administration to take the Mexican
situation definitely in hand and to
bring order out of chavs existing there,
We believe it will be only a short time
bafore a definite constructive plan in
rcgard to Mexico will be forthcoming.
— K uawth, Nachod & Kuline, *

Before the bull market is over we
shall probably see considerably higher
|pric=:u for Southern Pacifie, Reading,
| Steel common and some of the other
lold speculative standbys, But we do
| not expect this bull market to end in
| the regulation style because we do not
cxf)cct. many of the big holders to
sell their most profitable stocka, Pos-
aibly (though not probably) the end
will come quictly and prices will fall
| a3 pradually and slowly as they have
risen.—Goodbedy & Co.

Although we have the utmost econ-
fidance in the ability of the United
States to scttle its problems and set-

for continued prosperity, we believe we
gre now in a period of more or lesa
unsettlement. Operations in the stock
market should be conducted with more
than usual caution. Our promising
future has not yet been discounted,
but certain influences may produce
drastic reactions—W. J. Wollman & Co.

The break in exchange has not
brought forth any foreign gelling, as
the Europesn markets are practically
dry of Americean securities,
other hand, there has been a good deal
of buying of stocks from Holland and
zg;hér European centres—Merrill, Lynch

0.

In view of the fact that representa-
tive stocks are 8o well bought and the
floating supply is 8o limited it would
| appear that any concerted effort to ad-
vance pricea would likely cause a bear
stampede. The multitude appears not
to be disturbed because of the repe-
tionary trend in the market.—FE. V.
Wagner & Co.

Bankers Offer Ca;;dian

Northern Notes at Par

The new issue of $10,000,000 Cana-
dian Northern Railway 6 per cent col-
lateral trust notes purchased by Will- |
iam A. Read & Co., it was announced
Saturday, will be offered to the public
at par and acerued interest. The notes
are of two maturities, part to mature
February 1, 1922, and the rest falling
dus August 1, 1924. The amount of
each maturity to be issued will he do-
termined by the relative totals sold
under the offering.

Behind the notea are $14.246,000
Canadian Northern Railway general
mortguge 4 per cent bonds, due 1924,
which are guaranteed prineipal and
interest by the Dominion government.
The bonds are pledged at 70, which is |
16 points under the latest quotation
on the London Stock Exchange.

Lumber Prices Advance

Speculation a Factor in Raising

Quotations

Owing to heavy demands for lumber
from builders and wood congiming in-
| dustries in the Eust, manufacturers
of Douglas fir boested prices from §3
to $7 last week over prices on discount
eheet No. 6, says “Lumber" in its
weekly roview of eonditions in the lum-
ber trade,

“Douglas firs were not the only ones
to advance in prices,” continued the
magazine. “All Western woods, South-
ern pine, North Carclina pine, Eastern
(sprice  and  all hardwoods followed
with sharp sdvaoces, and the end of
price mising i3 not yet in evidence,
notwithstan®ing  that dry, sunshiny
| weather in the S¥uthern belt has ma-
|tcria1!.y improved logging conditiona
| and production can be substantially in-
eraased.”

Added to the demand from actual
consumers, says the magazi:m. the
speculative element is doing its bit
toward Increasing prices by anticipat-
ing a continued and somewhnt more
general demand doring the fall and
early winter months,

tle them right, thus laying the basis |

On the |

Critical Stage
Reached in Texas
Oil Development

Lack of Facilities for Hand-
ling Output May Result
in Long Shutdown; Droep

Market for

ATSTIN, Tex., July 19—What may
be said to be thae first critieal stage in
the development of the erude oil in-
dustry in the Central West Texas fields
hus now been reached. True to the pre-
dictiona and warnings that wera made
(and sounded several weeks apo by the
| Magnelia Petroleum Company and
olther conservative and large operators,
I the wild rush of drilling welld has re-
| sulted in an over production in the
Borkburnett  arde Dezdemonn fields,
with indientions
tion will be brought abhout st Ranger,
Gorman and other pools within the
next few weeks.

As a consequence of there being an
availuble output of probably 30,000 Ly

in Leases

Japan’s Imports Grow
While Exports Decline |

Heavy Increase in Shipment of
Raw Silk a Feature of
Report
Japan's total importa for the first
fiva months of this year were 175,847.-
117 wen greater than for the corre-
sponding perlod last year, whila her|
exports were 76,691,839 yen less, ac- |
cording to Japanese foreign trade
statistics just issued. A yen normally
is worth about 50 cents in American

money.

The total exports for the firat flve
menths of 1919 wera 676,246,414 yen,
compared with 762,038,253 yen for the
gamag peried in 1918, The total im-
parts for the period in 1919 were B73,-
240,167 yen, compared wlth 697,303,040
yven in the firat five monthe of 1918,

that o similar condi- |

irels a day in excess of pipe line and
g ¥

| ra1l trangportation facilities o slump
| in prices may oecur. While this is not
regarded as an inevituble contingeney
the effect of the over production has
already brought losses to lease specu-
lators. The drop in the market value
of oil leage righta to land in the pro-
ducing territory came suddenly and en-
tirely unexpectedly, so far as the own-
ers of the sume were coneerned. Tha
demand for lesses sluckencd the mo-
ment it was found that there was no
outlet for pew production.

The complete cessution of all drilling

sixty days, by order of the State Rail-
road Commission, is one of the reme-
dies that is pow being sericusly con-
sidered. At the present rate of con-

up the wells the problem of taking care
of the 1'Il'iu.'|IL'1ul'.| iy he solved within
the next two months, provided the ex-
tensive drilling campaign that is un-
der way and plunned cases up immedi-
ately. Additional #tvel sturape tanks
are also boing creeted as rupidly as
the material can be hauled in Ly the
railroads and ladd upen the pground.
Flgures have been eompiled which
show that during tho first six months
of this vear, en June 40, the total
produetion of light erude petroleum in
Texws was 25,400,000 barrels, vulucd
at  §a2651,000. In wview of the fact
that all ef this produet wus refined it
vielded much more than its value as

erude. The totul produetion of the
ditferent flelds for the six months'
period was ad follows: RHanger and
other fields of Eastiand County

116 barrels; Burkburnetd, @ 114
parrels; Corsieana, 105475; FElectrs,
2,183 646 lowa Yark, 45250 Holiduy,

A

i Petealin,
Counnty, 1,505:470;
840,010; Moran, £ I
Brownwood, 114,725;  Thrall, 17,305,
and miscellaneous, including some
production from Coleman, Younp sand
other eounties, 90,165 bharrels.

As soon as additional pipe lines nre
built into the Desdemona field several
wella that are now clese to the sani
or ecapped will be turned loose. The
Humble Oil and Gas Company, the
Prairie 001 and Guas Company and the
Gulf Pipe Line Cempany will huve
their lines finished inte the field in =
=hort time and will ba wble to add
abaut 40,000 barrels te the dally quan-
tity transported. At present the Mag-
nolin Petroleum Company has the Des-

11650 Stephens
Desdemona district,
strawn, T4,885;

tdamonn feld to atself so fur Az
handling the product by pipe line i3
concerned.  Just nt the time whoen the
transporting and storage of oil is so

eriticul Warren Wagner brought in a
well of 12,000 barrels daily production

on the tract owned hy MraBobbie
Terry. This well promises to run to
waste unless provision can he made
for storing the oil in earthen resor-
voira, It is said to be the largest
producer so0 far brought in at Des-
demona,
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Fhona 8311-8 Hroad

in-

‘tnis graph shows the average prices of ten railroad, ten industrial and five public utility

bonds on the first business day of each month from Junuary, 1915, to December, 1918, and
the weekly fluctuations since Junuary 1, 1919,

operalions in the Burkburnett and out-|
lying pools for a period of thirty tol

{Would Make the World

gtructing new pipe Linea and conneecting |

Exports of raw silk compared for the
two periods increased more than 18-
000,000 yen, cotton yarn decreased oaver
11,000,000 yen, leather manuff®tures
ince#ensod more than 1,000,000 yen,
hahutai silk deereased more than 6,-
BLO00 yen, ecotton fabries inereased
uver 39,000,000 yen, woollen fabries in-
creased over 3,000,000 yen and cotton |
nndershirts and drawers inereased over
2,000,000 yen. I

During the first five months of 1819
Japan imported almest 317,000,000 }rc-u|
worth of raw cotton, or about 45,000,-
000 yen mora than in the correnpond—|
ing period last year. Only threes out|
of twelve raw products listed under|
imports fell hellaw last year. These
are rape seed, wool and flax, hemp,|
jute and other coarse fibrez. Imports
of cotton muanufactures inereased, but !
those of woollen manufactures de- |
creased. Her machinery imperts for
1019 up to the end of May totallaed
over 56,000,000 yen. Last year they
amounted to slightly over 20,000,000
yen for the corresponding period.

America’s Dooryard

In a message to thoe members of the
American Manufacturers' Export Asso-
ciation, Philip B. Kennedy, the new

| chief of the Buresu of Forelgn and

Domestie Commerce, of the Depart-
ment of Commerce, declares that the
time has come when wa must make
forelgn markets like our own door-
vard. “Successful development of Amer-

ican trade abroad requires intensive
treatmont,” =ays Mr. Kennedy, who
also declares that “foreign trade is

only partly o matter of statistica, maps
and reports'” Iuman nature and the
way in whiech {t responds to wvarious
conditipns must be studied,

.

I’lan National Foreign

Trade Convention |

Preparations for the seventh Na- |
tional Foreign Trade Convention to he
held in San Francisco, May 12-15, 1320,
are now netively under way. {
dames A. Farrell, chairman of the|
National Fereign Trade Council, has
dppointed s Pacific Coaat convention|

eommitter of the ecounecil, consisting
of H. F. Alexander, Tacoma; J., K.
Armsby, Robert Dollar, Frederick J.|

Koater, San Francisco: J. J. Donovan,
Bellingham; M. H. Houser, Portland, |
and  Willinm  Pigott, Seattle, The|
executive committoe will consist of the
Sun Francisco members.

California Towns Plan

To Extend Natural Gas Use

SAN BERNARDINO, Oal.—Interior
citics of Southern California will prob-
ably be burning natural gas within
a few months, Announcement is made
by the Southern California Gas Com-
pany that laying of pipe lines from the
Oranga County oil and pas fields will
ha commenced at once to San Bernard-
ino, Riverside and other interior
pointa.

Delivery of pipe has already com-
menced,—Christian Seinnce Monitor.

Oil Fuel for Ships

Qutside of the Central Pow-
ers the shipyards of the whole
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world dunng 1918 produced '
5,477 444 gross tons of mer-
chant shipping. This is 63
per cent. higher than the
total in the year 1913, which
held the record for construc-
tion and included the output
of Germany, Austria, etc. The
total in gross tons for the '
United Kingdom in 1918 was ‘
1,348,120, and for the United |
Slates, 3,033,030, equal to I
that for the preceding ten
years. Many of these vessels
were provided with oil-burn- |
ing apparatus, '

e economies effected by oil
fuel for ships have been clear-
ly demonstrated in recent

years and should prove far-
reaching in their effect on oil
consumption.

J.R.Bridgeford & Co.

New York

111 Broadway

Swift & Co.

Rights *

Shippee & Rawson

Members New York Stock Hrchange
111 Broadway New York

Telephone 5740 Rector

‘Mllied Packers |

$1,200,000
Worcester Gas Light Company

20 Year First Mortgage 5% % Gold Bonds

Duted July 1, 1519

Interest January 1 and July 1 Due July b 1%
A legal Investment for Savings Banis In H;sm bow
Hampsehire, Yermont and Rhqde lsland y

For details regarding this issne we quote from the letter of Willard B, Osborne, Presh
dent of the Company:

The Worcester Gas Light Company was incorporated in 1851 and does the enti
business in the City of Worcester, Massachusetts, which has a present
ﬁted population of about 190,000,

The manufacturing plant is thoroughly modern in every particular; its distribat-
ing system consists of 206 miles of cast iron mains and 17 miles of wrought iren
mains and has 35,264 meters in service.

opinion of counsel, by a direct First Mortgage on all
&mpaﬂy which are now cwned or which may here-

Earnings

Bonds are secured, in the

the preperty rights of the
after be acquired.

\

(Year ended June 1, 1918,  As officlally reperted)
Groes Earnings..—.._..........cccoceeiinnnnnnn.. PO — ) F S5 B
Operating Expenses including current Maintenance and Taxes_. 97 1.21
Net Bdrnings ..o ey $ 229,870.96
Annual Interest charge on $1,400,000 MertgageDebt.....__ 75,000.00
Surplus $ 15497098

Net Eamings Three Times the Above Fixed Charges

The bonds will be followed by $750,000 notes and $1,400,000 par value capital
stock on which a premium of $850,000 has been paid, making the total cash paid
n:coni of

in on the capital stock, $2,260,000. The Company has an unbroken
dividends from 1853 to date.

Issuance of the bonds has been approved by the Gas and Electric Commission of
Massachusetts.

We recommend these bonds for Investment

Price 100 and interest; yielding 5% %

Detailed circular on regnest.

Harris, Forbes & Company
Pine Street, Corner William, New York

I
Harris, Forbes & Company Harris Trust and Savingd Bank
Incorporated Bond Department
Beston Chicage

200,000 Shares

Guffey Gillespie Oil Company

Common Stock
Transfer Agent

Rogistrar

New York Trust Co. Equitable Trust Co. -
Capitalization Antharized Outstanding
7% Cumulative Convertible Preferred Stock.. $2,000,000 $2,000,000

Common Stack (no par value) 500,000 shs.

*Ingluding present fssus of 200,000 shares.

*420,000 shs.

We summarize from a letter by Mr. Joseph F. Guffey, President of the Company,
as follows:

Business— Company was incorporated under the laws of Delaware in |
September, 1918, to assume the business theretofors conducted as a
partnership by Messrs. Joseph F. Guffey and E. N. Gillespie, who have
been engaged in the production of crude oil and natural gas for many
years. The sale of present issue of 200,000 shares of stock has been
determined upon to provide payment for certain oil and gas properties in
West Virginia, Oklahoma and elsewhere, to increase working capital and
for other corporate purposes. New issue will place about $800,000 addi-

tional working capital in treasury, after providing payment for newly
acquired properties.

Operations—Company operates principally in Mid-Continent, West Virginia
and Texas fields, where it has leases on about 200,000 acres of oil and
gas properties. Present daily production of oil is over 2,000 barrels,
which is expected to be materially increased from new drillings on present
properties and from development of recent acquisitions.

Earnings— Actual net income for eight months ended April 30, 1919, was
at ratc of over $4 a share per annum on the then outstanding Common
Stock and it is conservatively estimated that earnings for coming year
will be at the rate of over $6 a share on the Common Stock outstanding.

The !nformation contalned in this advartisement, whila not
antesd, s derived from sources which wa belleve 1o ha

F. S. Smithers & Co.

19 Nassau Street
New York

guar-
reliabin.

Moore, Leonard & Lynch
111 Broadway Frick Bldg.
New York Pittsburgh, Pa.

All of the above stock having been sold, this adveriisement appears as a maller of
record only.

Inc. |
' BOUGHT—SOLD—QUOTED |

Circular on request

CAMERON BLAIKIE

" 44 Broad St., New York
! Tel. Broad GBRAT, 2448, 1228

]

HARRIMAN RATIONAL BANK L1B

STANDARD ERTY BONDS

WILL denominations bought for cash

'wgvum' M;[ll‘gnl'r Fifth Avenue & Forty-fourth St. Haxed on the closing we pay to-day
40.42 for s $A0—R14%, Bond, 58 Coupond

ON TO New York F .
; .02 for m BA0—32d 4% Bond, 1 Conpon
ATANDARD OIL mm-rom‘. e ‘;:: :ur. th‘ " ’n# :m:’:
ON REQUES i or s $50—i % Bo
- = BANKING HOURS FROM 8 A M. T0 B P. M. | 81538 tor 2 150 Ath 4dd Vietory Toan

CARLH.PFORZHEIMERS&CO.
Fhone 4880-1-2-3-4 Broad. 86 Broad Bi.,N.Y.

SAFE DEPOSIT YAULTS 8 A, M. TO MIDNIGHT PURDY & /C0.,

Tel. John 5174-5-8-7. Plae 84, N, Yo




